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Changes to SDLT for second properties since 1 April 2016

Following on from the government’'s Autumn Statement 2015 changes are
now in force with regards to the payment of Stamp Duty Land Tax (SDLT).

Higher rates of SDLT will now be charged on purchases of additional resi-
dential properties such as buy to let properties and second homes from 1
April 2016.

The higher rates will be 3 % above ordinary SDLT rates but will not affect
transactions with a purchase price of up to £40,000. The changes will also
not apply to the purchase of a main residence or to corporates and funds
making significant investments in residential property.

It means the tax bill on a buy-to-let property costing £250,000 will jump
from £2,500 to £10,000.

More examples are in the table below:

Value of second property Ordinary SDLT Higher SDLT from 1 April 2016 Increase in tax
/buy to let (£) (£) (£) (£)

150,000 500 5,000 4,500

250,000 2,500 10,000 7,500

350,000 7,500 18,000 10,500

450,000 12,500 26,000 13,500
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